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Item 2.06. Material Impairments.

As discussed in Item 4.02(a) below and incorporated herein by reference, on February 14, 2007, we concluded that we were required to
recognize $99.0 million in additional non-cash asset impairment charges recorded in discontinued operations related to the sale of our
European base chemicals and polymers business.

Item 4.02(a). Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim
Review.

On February 15, 2007, Huntsman Corporation, our parent corporation, announced that our previously issued financial statements for the
three and nine months ended September 30, 2006 would be restated. We concluded, on February 14, 2007, that $99.0 million in additional
non-cash asset impairment charges were required to be recorded in discontinued operations for the three and nine months ended
September 30, 2006 related to the sale of our European base chemicals and polymers business. We reached this conclusion upon
discovering that we had made an error in our calculation of the impairment loss related to the sale of our European base chemicals and
polymers business. In connection with the sale of the European base chemicals and polymers business, we agreed to take action to remove
the accounts receivable of this business from our accounts receivable securitization program so that the purchaser could acquire such
accounts receivable. The additional non-cash charges resulted primarily because we had not appropriately included the effect of the re-
purchase of these receivables in the determination of the impairment loss.



The condensed consolidated financial statements (unaudited) for the three and nine month periods ended September 30, 2006 set forth in
our quarterly report on Form 10-Q should not be relied upon. In conjunction with the filing of this current report on Form 8-K, we have
filed an amended quarterly report on Form 10-Q/A for the quarterly period ended September 30, 2006. The condensed consolidated
financial statements (unaudited) for the three and nine month periods ended September 30, 2006 set forth in our amended quarterly report
on Form 10-Q/A have been restated and may be relied upon.

The decision to restate our financial statements was made by the Audit Committee of the Board of Directors of Huntsman Corporation on
February 14, 2007, following consultation with, and upon the recommendation of, management. We discussed the need to restate the
previously issued financial statements and the matters disclosed in this filing with Deloitte & Touche LLP, our independent registered
public accounting firm.
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