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59" Introduction
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In 80s, ICI poineered in MDI moulded foams. Polyurethanes
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In 90s, introduced MDI slabstock and grown
rapidly.
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MDI slabfoam has successfully become a
major material for mattress.
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production sites: Shanghai/ Taiwan/ Thailand;
Technical center: Shanghai

Polyurethanes
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Positioning — a novel product
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# MDI;E R EL IR 5 55 M A E VAR AN R
Different from the foams currently
produced in Asia
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An environmental conscious product
design

# AITR L0 AU ET 3 R B R R e i
A good hand-feel, high comfort, wet
compression set foam
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Aimed at providing the branded
mattress industry with novel
products.

Polyurethanes
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Asian HR/VE foam market
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- MDI slabfoam is best suitable for
HR/VE foam
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production region
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Asia HR/VEI_pj)roduction and growth rate in 07 = 15 [E] g F = B8 /B iR T 5 = E R

e & Remarkable growth from
CHN JPN KR TW  AUS ASEAN Total HR /VE foam

HRVE [ gnol 23 35 32 47 110 |872
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Source: “Polyurethane Chemicals & products in Asia-Pacific”, 1AL;
“2007 China TDI market report”, PUworld; Industry estimates;
customers interview.
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Bedding — a “branded mattress” world

Mattress exports FEHIO

US$ Millions (F&2E4)
2001  2002| 2003|2004 2005 ;'&E ﬁz(ﬁ)iﬁi‘?%ﬁ f B%%L%ﬁ

O EEZ{EE—EAF

China 18 63 69 85 15:I 192 BEEIT

Belgium HFE 124 135 155 181 191  China: the top mattress export

Denmark FI 25 57 53 101 11 6| Since 2005, valued 192 million

USD.
Italy FEAF) 82 98 138 148 150

Source: “The world mattress industry”, Jul 06, P. 14, CSIL.
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Top exports countries are
sustained by branded mattress

= OE: X T ER M
China: from OEMSs to branded
mattress
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BNT™iH A potential domestic market

|urban ave Mid- high income |High income
L1 e o & A EE A
Propotion 100 20 10 10
Per capita disposable income(RMB)
EARFERAAER 11759 14049 19068 31967
Per capita disposable income(USD)
FEANFERAES) 1505 1799 2447
Household disposable income(USD)
HKEAFEBAES) 4440 5019 6569
Source: National bureau of Statistics of China.
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2006 China urban household income class 2006 R ¥k il ¥ EE A T8k ‘ s I:I:I .%Bﬁ-—" A D _-I- i @E ll& )\ g 1997

£|2006 5 Ak f£320%.
The urban household per capita
annual disposal income grew by
320% from 97 to 06.
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Source: INSEAD.
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10,700 E F LA
The top 10% rich household
income $10,700.
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The developed and emerging
Asia demand from more
sophisticated and medical
mattress.
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Benefits MDI can bring HUNTSMAN
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From the unique foam quality Sart

FJ& Hand feel #3% Clean foam BHFL Open cell W&_tﬁfmy
RERHETE % Wet compression set '
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From the production and high yield

L

Rl Fast curing =ER Yield height E¥— Uniform

distribution
R

Entrance ticket to the export
market

B EEEHET EU regulation
5 kK HIER, Fire test

{24 B2 VOC emission
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How consumers feel...
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